
A New York real-estate investor said he has reached an agreement with mortgage and
mezzanine lenders that would allow him three more months to pay back more than $200
million before risking losing his properties in bankruptcy.

Robert Gans put a group of eight Manhattan and Queens real estate equity-holding
entities into bankruptcy in June to stop the mezzanine lenders’ attempt to foreclose on the
properties.
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As part of the proposed settlement filed Wednesday with the U.S. Bankruptcy Court in
Manhattan, Mr. Gans filed chapter 11 petitions for an additional 10 real estate entities.

The parties have agreed that Mr. Gans can keep his properties if he can pay back the lenders
$200 million and other expenses in cash by Dec. 22. The lenders would take over all the
properties in bankruptcy, which also include other lots in Manhattan and Queens, if Mr. Gans
fails to make the payments by the deadline.

The settlement still must be approved by the bankruptcy court.

If the payments are made in time, the settlement would put an end to litigation between Mr.
Gans and his lenders stemming from 2018 mortgage and mezzanine loans involving six
adjacent lots on the west side of Manhattan, according to court papers. Some of the entities
Mr. Gans placed in bankruptcy on Wednesday own those six lots.

The mortgaged properties housed construction, parking, auto-repair and nightclub
businesses that were hurt—or permanently closed—because of the Covid-19 pandemic,
according to state-court papers filed in January on behalf of Mr. Gans.

The lenders’ total claims against Mr. Gans amount to nearly $240 million, including a new loan
for Mr. Gans to acquire the final piece of land to complete his Hell’s Kitchen portfolio that
makes up half of a city block, according to court papers filed Wednesday.

The settlement allows the parties to “avoid the substantial costs and uncertainty of further
litigation,” according to Wednesday’s filing.

Mr. Gans said in his declaration that the settlement would “lead to the confirmation of a
consensual joint chapter 11 plan of reorganization before the end of this year.”

The lenders include three Clinton PB Holdings entities, affiliates of developer Gary Barnett’s
Extell Development Co. and Joseph Tabak’s Princeton Real Estate Partners. In April, Clinton
PB Holdings II LLC took over the $17.8 million mezzanine loan from real-estate investment
firm Bluestone Group, co-founded by Mr. Tabak’s brother, Eli Tabak. The settlement also
addresses the Hell’s Kitchen portfolio’s $130 million mortgage loan owned by Clinton PB
Holding I LLC.

The lenders didn’t immediately return requests for comment.

The original bankruptcy case is pending before Judge Martin Glenn, who will also handle the
newly filed bankruptcy petitions.


